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The 1955 Economic Plan which wes, ¢rows ©u .. in late 1954 was es-
sentially based on the material situation, i e. 1955 production
quotas were established taking ..tc consideration the material
supplies available. For Chic rcason the 1655 production increase
was kapt relatively only 7% over the 1954 production.
afwer he plan was established, the gross production control figures
in measurement values were given to the individual enterprises so  25X1
that the enterprises could establish their :ndividugl production -
plans on the basis of thuse control figures. In late Pebruary 1955, D
the enterprises under the. ast German Ministry for Machine Constyuction L
had completed their individual production pland and forwarded them 25X1 |
to the Ministry in what was termed “Flanruecklauf®: |

25X1

1o,

In early March 1955, the Ministry for Machine cmgtmction established
the fact th#t the Planruecklauf of all its enterprises exceeded by

about 400 million DME the production plan figure of the Economic Plan.
Therefore, the lilnistry is now engaged in cutting down the production
plans of the individual enterprises and approving them only to such a>5x1
extent as would not exceed the original Economic Plan.

The rather surprising fact that the manigements of the individual enter- . .
prises, in spite of the tight material supply situation, endeavored to {
exceed thelr produstion plan control figures; is to be explained in the ;
following way. "The enterprises do not in the first place consider the Lo
material situation, They desire Frthaoriza**im of  pigher pmthot&mquotas P
than originally foreseen in the Economic Plan becausq otherwise they o
would be faced with the necessity of releaxing pengower. They are, P
rowever, hot allowed to release workers {3 BceopdAnec with the poiisy of |

i
t

the East German govemment. This would put ‘M?ﬁh an im-
possible situation Do s W TRERD T gt { ) 25X1
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The managements of the enterprises, therefare, now prefer-suthorisation of
higher production quotas although they do not kmow how 40 sclve the material
supply difficuliies, However, 1f the Econmmie mn were 40 be socepted by
thea, they would soon have surplur laber,

A recent event illusirates this situation Ind 1! Miutiw of the status of

Bast German manpewer in general, By intent of 4he Basy German Government, no

official statistics cn existing or threatening unemployment are aviilable, )

An unspeocified enterprise in Earl-Marx-Stads under the Main Administration for ‘
Polygrephic and Textile Industries of the Ministry far Mashine Construction was
erronecusly authorised by the Minisiry %o stard i4s produciion on the basis of

the individudl plan drawn up by this enterprise and forwarded to the Ministry, /
This plan exceeded the production control figure assigned to the enterprise,
The errcneocus approval was given on 1 March 1955; the error was noted in the ¢
Main Administration on 7 March, The Main Administresion immediately called the
management of the enterprise by telephons and ocancelled the appreval, The 7
management of the enterprise informed the Main Administratien thet on the basis
of the approval, i% had already hired about 100 new workers, The approval wes
nevertheless cancelled, and the workers mus$ be released, That abous 100 new
workers could be found, hired, and processed for work in-less than & week in-
dicates circumstances not publicly known but well Imown in the Ministry: there

is wide-spread unemployment in the Karl-Marx Stadd area, The same situation

exista in the Aue region, .
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